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I. Introduction 

 

The global economic environment is changing rapidly. Globalization has 

led to astonishing increase in global trade. According to UNESCAP’s 

statistics, trade currently represents more than 30 per cent of world gross 

domestic product (GDP) and is expected to grow to 50 per cent of world 

GDP by 2020.  Upon this background, the flowing scales of goods, 

services, productive elements and information all over the world have 

been expanding, which enhance the efficiency of resource allocation 

worldwide, and deepen the mutual economic ties and interdependence.  

These make all countries put more and more concerns on building a more 

healthy trade environment which is fit for economic globalization. Thus 

the importance of trade facilitation negotiations, mandated in Annex D of 

Doha Work Program aiming to clarify and improve relevant aspects of 

Articles V,VIII and X of the GATT 1994, has been widely recognized by 



the WTO Members. 

 

II. Trade Facilitation in China 

 

As the third largest trading country, China has been active in the WTO 

Trade Facilitation Negotiations. Co-headed by the Ministry of Commerce 

(MOFCOM) and the General Office of Customs, a negotiating team has 

been established among the General Administration of Quality 

Supervision, Inspection and Quarantine (AQSIQ), the State Legal Affairs 

Office and the Ministry of Communication.  By holding seminars and 

issuing survey questionnaires, opinions and concerns from the business 

circle have been absorbed and addressed.   

 

With the above-mentioned coordination mechanism working effectively, 

China currently has submitted five proposals to the WTO Trade 

Facilitation Negotiating Group. They are Proposal on Clarification and 

Improvement of GATT Aticle X (TN/TF/W/26), A Proposal on 

Identifying Trade Facilitation Needs and Priorities (TN/TF/W/29, 

Pakistan as co-sponsor),  Clarification and Improvement of GATT 

Article Article VIII—Applying Risk Management (TN/TF/W/49, Korea 

as co-sponsor),  Proposal on the Process of Trade Facilitation 

Negotiations (TN/TF/W/82, the so-called CHIPS Proposal co-sponsored 



by China, India, Pakistan and Sri Lanka), Proposal on Post-Clearance 

Audit (TN/TF/W/134, Korea as co-sponsor) and Implementation 

Mechanism of Trade Facilitation Commitments Including Key Elements 

for Technical Assistance (TN/TF/W/137, sponsored by 19 members 

including China). 

 

As far as needs and priorities are concerned, China, as a vast country, 

needs to invest more in infrastructure construction, technical equipment 

and capacity building, especially in the western disadvantaged regions, in 

order to maintain a balanced implementation of the future-achieved trade 

facilitation measures.  

      

III. The Way Forward 

 

The adjourning of the Doha Round Negotiations leaves us more time to 

think about the future TF Agreements. Influenced more or less by 

Agricultural negotiations and NAMA,  the TF Negotiations itself has 

been undergoing smoothly and the initial draft of the future TF agreement 

has been complied by the TF Negotiating Group in early July. What we 

need now is the breaking out of the deadlock of other negotiations, thus 

the TF negotiations can continue with the previous momentum.  

IV. Conclusion 

China welcomes this opportunity to exchange our views on trade 



facilitation with other economies in the region.  We recognise the 

differences in needs and priorities and the differences in capacity across 

different economies and are prepared to positively study any proposals 

that may help iron out such differences in the negotiations.  We firmly 

believe that a multilateral agreement on trade facilitation will enhance 

efficiency and reduce costs for businesses, consumers as well as 

governments.  It will benefit all WTO Members, developed and 

developing ones alike.  Without a doubt, China will continue to 

participate actively and constructively in the negotiations. 

 

 

 

 

 


