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ARTNeTARTNeT Trade Facilitation Trade Facilitation 
Research EffortResearch Effort

• A 3-year thematic study on trade facilitation 
approved at the networks’ launch on Oct. 2004

• First-year focus: Need for and Cost of 
implementation of selected trade facilitation 
measures relevant to GATT articles V, VIII and X

– Many developing countries in the region reluctant to 
a WTO trade facilitation agreement, mainly because 
of implementation cost & capacity concerns

– Most research has focused on macro-level benefits



• First-year focus: Need for and Cost of 
implementation of selected trade facilitation 
measures relevant to GATT articles V, VIII and X
– OECD conducted “implementation cost” surveys  in late 

2004, with additional studies planned in Cambodia, 
Thailand and the Philippines in 2005

– ARTNeT decided to conduct country case 
studies in:

• Bangladesh (CPD, Bangladesh)
• China (CAITEC, China)
• India (RIS, India)
• Indonesia (CSIS, Indonesia)
• Nepal (IPRAD, Nepal)

ARTNeTARTNeT Trade Facilitation Trade Facilitation 
Research EffortResearch Effort



Research StepsResearch Steps
• Assessment of current level of implementation of 

trade facilitation measures related to article V, 
VIII, and X
– Based on a short version of WCO Self-Assessment 

checklists (developed by the WTO)
• Need and priorities of the private sector

– Based on a survey/interview instrument developed by 
the ARTNeT team

• Cost (for the government) of implementing 
selected measures
– Based on the OECD survey  and other instruments



Findings from case studiesFindings from case studies

• Many of the TF measures discussed at 
the WTO have been PARTIALLY
implemented (or there are plans for their 
introduction)
– Regional initiatives have been a driver



Findings from case studiesFindings from case studies

• Private sector perspective:
– Customs regulations and procedures result in 

significant costs to business (Bangladesh: 
65% agree)

– Major difficulties faced are attributed to 
domestic regulations/procedures (up to 90% 
in some countries)

– Improvements in export and import 
procedures/facilitation are reported in all 
countries, but there is room for improvement





Findings from case studiesFindings from case studies

• Needs and priorities of private sector:
– TF measures that often come at the top of the 

list:
• Timely and comprehensive publication and 

dissemination of trade rules and regulations
• Measures to enhance coordination among 

government agencies
• Measures to improve the integrity of 

government officials
• Computerization and automation of trade 

procedures
– Some variation across countries



Findings from case studiesFindings from case studies
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Findings from case studies: Findings from case studies: 
Implementation CostsImplementation Costs

• Costs associated with off-the-job training of 
officials and other stakeholders and those 
associated with ICT (hardware and software) are 
most problematic

• Hard to dissociate some of the basic 
infrastructure costs from trade facilitation as some 
key measures do require such investments (e.g., 
risk management; rapid clearance)

• Studies mostly unsuccessful in costing specific TF 
measures



Experts Survey on implementation cost Experts Survey on implementation cost 
of selected trade facilitation measuresof selected trade facilitation measures

• Main objective: to provide unbiased qualitative 
estimates of the costs and time required for 
implementing selected TF measures being 
discussed at the WTO

EXAMPLE
TF measure: Alignment of trade documents according to the UN Layout Key for trade 
documents
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Comments:
Translation into English will likely be the most costly aspect of this measure for many countries, and may 
require creation of positions for a small team of translators beyond the initial startup phase. Development 
and hosting of the web site could be done by WTO or one of the relevant international organizations.
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ExpertsExperts’’ Qualitative Assessment of the Relative Cost, Qualitative Assessment of the Relative Cost, 
Benefits and Time Needed for Implementing Selected Benefits and Time Needed for Implementing Selected 

Trade Facilitation MeasuresTrade Facilitation Measures
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SomeSome implications for the WTO implications for the WTO 
NegotiationsNegotiations

• If priorities are based on the perceived need 
of the private sector and the expected cost of 
implementation for the Government, basic 
package of TF measures might include:

• Timely and consistent publication of trade rules and 
regulations (online)

• simplification/ standardization/ harmonization of trade 
documents

• Independent and effective national systems of appeal



• Usefulness of electronic single windows 
recognized but need TA&CB
– National trade facilitation programmes needed for 

effective implementation of TFMs

• Some disagreement among experts on 
implementation details (and sequencing of TFMs)
– Need to establish a long-term institutional mechanism 

at the WTO
– Mandatory TFMs + complementary list of TFMs

Some implications for the WTO Some implications for the WTO 
Negotiations on TFNegotiations on TF



Some implications for the WTO Some implications for the WTO 
Negotiations on TFNegotiations on TF

• S&D: only needed to shield countries against 
dispute settlement until they can implement TFMs

• Country needs vary across TFMs
– need more time flexibility for TFMs with high political costs; 

grants for the TFMs requiring infrastructure investment

• TF is mostly about improving internal systems
• Importance of TF related issues not covered by 

the negotiations



ARTNeTARTNeT
Trade FacilitationTrade Facilitation

Research Effort Research Effort –– Year 2Year 2
• Customs valuation

– Top issue for private sector
– Useful lessons may be learned from implementation of WTO 

Customs Valuation Agreement
• Trade logistics services liberalization for trade facilitation

– Growing importance regional/global supply chains with complex 
logistics

– Can liberalization in trade logistics services a determinant factor 
of trade facilitation

• Trade facilitation and regional integration
– Increasing number of PTAs
– How is trade facilitation addressed in PTAs
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