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A-Introduction 
 Let me first of all commend the work carried out by UNESCAP and 
related agencies in the trade facilitation field and I wish to thank the 
organizers for inviting me to this meeting. Laos is a land-locked country, 
which is looking for ways to overcome this physical handicap in order to 
expand the trade. Without being exposed to meetings like this, where 
experts are presenting their research findings and conclusions and the 
resulting policies issues, one might underestimate how trade has been 
hampered by unnecessary barriers and might not realize the potential 
gain, which trade facilitation can bring to us and to the regional as a 
whole. 
 
B- Laos and regional integration 
 1.(regional and bilateral trade agreements of which Laos is a 
member*) 
 Laos has become member of ASEAN since 1997. As a result, for the 
purpose of joining the AFTA, the country has embarked on a gradual 
liberalization of its market for ASEAN member countries. Longer 
timeframe was given to new members and the year 2008 is the date when 
the country will effectively meet its tariff reduction obligations. The 
completion of such regional integration process for Laos will take effect 
from 2015, when all the sensitive products will be transferred to the 
Inclusion List. Thanks to the ASEAN Integration System of Preferences 
(AISP) and other sub-regional economic cooperation such as the 
framework of the Greater Mekong Sub-region(GMS) and the Ayeyawady-
Chao Praya-Mekong Economic Cooperation Strategy(ACMECS), Laos has 
managed to expand its trade with the region especially in the export of 
agricultural products to Thailand. 
 In addition, Laos is also a member of the former Bangkok 
Agreement and presently named the Asia-Pacific Trade Agreement 
(APTA). Unfortunately, due to the supply-side constraints, Laos has not 
explored and utilized market access opportunities presented to it in these 
markets. 

On a bilateral basis, the country has entered into bilateral trade 
agreements with over a dozen of countries, but only a few are significant 



trading partners. For illustration, only preferential bilateral trade 
arrangements are referred to in this paper. 

Laos and Vietnam has recently entered into a precursor of a free 
trade agreement, in which most of Lao goods are exported to Vietnam 
duty free except for 47 items that are subject to an import tariff of 50% of 
the MFN rate and except for another 318 items of the Vietnamese 
negative list. Some goods are subject to import quota namely rice, 
tobacco, motor cycle spare parts.  

The Lao-US Bilateral Trade Agreement signed in September 2003, is 
effective only after the Normal Trade Relation status has been ratified by 
both parliaments since February 2005. The expansion of bilateral trade 
between the two countries has not been dynamic as anticipated and as 
compared to other countries in this sub-region. 

With the European Union market, in spite of the fact that EU is 
granting LDCs including Laos, a preferential market access under the 
“Every Things, but Arms Initiatives”, Laos is in a position to utilize mainly 
garment as major export products. 

One of the constraints in international trade of Laos in the past has 
been the high transit transport costs. Over the last years, Laos has signed 
transit and transport agreements with its neighbors namely Vietnam, 
Thailand and China with a view to solve these problems. 
  
 2. Gov. Strategy/future plans on regional integration 
 Laos is committed to integrate itself to the region and the world 
trading system. The government’s strategy is to transform Laos from a 
land-locked to a land-linked country with the two main corridors that cuts 
across the country namely the North-South and the East-West Economic 
Corridors. By maintaining good relationship and being an active partner of 
regional and sub-regional arrangements with all neighboring countries, 
Laos expects to solve its physical obstacle and taking benefits from 
emerging opportunities. 
 On project level, Laos is being part of many cooperation areas with 
neighboring countries starting from infrastructure to trade and investment 
facilitation. Trade facilitation is a substantive part of preferential trade 
agreement. Trade facilitation covers not only transport and transit issues, 
customs modernization, but simplification of import-export procedures as 
well. To efficiently address the problem of supply-side constraints, the 
government decided to merge the Ministry of Industry and the Ministry of 
Commerce. By doing so, it is understood that production must be closely 
linked the market. Trade facilitation in Laos should first start at home, the 
reduction of transaction costs in doing business and the flow of goods 
within the country is being addressed properly. In this connection, a new 
enterprise law has just been promulgated, which has a trade facilitation 
nature. 
 Within the Ministry of Industry of Commerce (MOIC), a division of 
trade facilitation has been set up to handle projects, coordination work 
and technical aspects of trade facilitation. Proposal to set up an inter-



agency trade facilitation committee with MOIC as focal point has been 
submitted. 
 
C-Key cross-border trade facilitation problems/challenges facing 
Laos.(e.g., customs procedures and rules of origins issues in RTA/BTAs…) 
 Trade facilitation as revealed in many studies can greatly boost 
intra-regional trade, but its implementation in practice requires capital 
investment, capacity building and regulatory and institutional 
arrangements. 
 For instance, the single stop inspection put in place at Dan Savan-
Lao Bao between Lao and Vietnamese border gave rise to another 
problem. Relaxation in the inspection of exported goods makes the control 
of the prohibited or restricted goods more difficult particularly timber and 
timber products. 
 With Thailand the transport agreement has ceased the quasi-
monopoly of former five Thai trucking companies to operate in the goods 
transit business with Laos and it also allowed Lao trucks to operate 
between Laos and Thai sea ports, but this is not the only problem. On the 
contrary, Lao trucking companies need modernization of its fleet. 
Cooperation or networking with the Thai counterparts so as not to operate 
on a one way truckload will bring down the transportation cost. 
 Stricter rules of origin require a better implementation and 
enforcement mechanism. A country like Laos may be in a difficulty 
situation to meet the requirements of the rules of origin of RTAs. 
 The modernization of the customs is another aspect. In the light of 
regional integration, fiscal revenues tend to decline, while customs should 
facilitate trade, customs regulations still has to ensure the prevention of 
smuggling of goods, as well as a proper control of the cross-border trade 
flow to avoid various loopholes. New investment is deemed necessary in 
terms of customs clearance, goods inspection, and data collection and 
processing. 
 
D-Trade Facilitation and regional integration 
 1. Regional trade facilitation initiatives in which Laos is participating, 
or from which it has benefited 

Now that the country with the assistance of donor countries and 
institutions has invested in the infrastructure, its documentation and 
regulatory mechanism needs to be upgraded so as to render a facilitated 
service to the business sector. The East-West and North-South Economic 
Corridor seem to be an outstanding example. Related services in the trade 
logistics is expected to be developed within the country or at least along 
the corridors themselves. 
 2. Recommendations on how to make facilitation and regional trade 
agreements more effective 
 - Sectoral and national interests should be reviewed and be subdued 
to the regional one, wherever feasible. 
 - Public awareness should be activated. 



 - Technical and physical aspects of TF need more research and 
investment. 
 - Need for harmonization of documentation and procedures. 
 -Training of responsible staff is necessary. 
 - Need for an enactment of relevant and enforceable legislation so 
as to lead to a successful implementation. 

• Would model trade facilitation provisions be useful? And what 
trade facilitation provisions could be included in the 
agreements? 

Trade facilitation involves at least two countries, therefore the 
harmonization of procedures and the alignment of documentation must be  
presumably based a common model, that reflects the need and reality of 
participating countries. As for the second part, I would leave it to the 
experts’ recommendations. 
 
E-Conclusion 
  
 Regional Integration presents both opportunities and challenges 
especially for Laos. To successfully reap the benefit of integration, Laos 
has to compete with neighboring countries. To fully exploit its resource 
endowment, Laos has to further pursue its efforts in its trade facilitation 
as a tool to expand its production and trade. Competitiveness today is not 
only low cost and economies of scale alone, but also economy of speed in 
the production and delivery process.  Tariff reduction takes place on a 
rather agreed timeline, but non-tariff barriers if not properly identified and 
addressed through trade facilitation program will continue to hinder the 
flow of trade in the region. Trade facilitation involves a number of 
government agencies, therefore government intervention is essential. 
Further cooperation between countries should be enhanced and increa- 
singly reflected in bilateral and regional trade agreements. The role of 
international and regional organizations particularly UNESCAP should be 
enhanced in this region with regards to trade facilitation in order to help 
countries in need, since it has been clearly proved that TF is a catalyst to 
trade expansion, which in turn will spur economic growth and contribute 
to poverty reduction, the millennium development goal.  


