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1. INTERNATIONAL TRADE IN MALAYSIA 
 

YEAR 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 
Exports  
(US$ mil) 78,315.5 78,519.3 73,048.8 84,620.9 98,229.0 87,969.4 94,060.5 104,706.4 126,645.5 140,948.9 160,561.0 
Imports 
(US$ mil) 78,416.3 78,535.3 58,152.0 65,388.6 81,962.9 73,744.5 79,760.6 83,299.4 105,166.4 114,602.1 131,066.0 
Total Trade 
(US$ mil) 156,731.8 157,054.6 131,200.8 150,009.6 180,191.9 161,713.9 173,821.2 188,005.9 231,811.9 255,550.9 291,627.0 
GDP(constant 
prices)* 
(US$ mil) 72,856.3 69,925.4 46,454.7 50,900.5 93,789.7 94,275.3 99,357.6 105,108.9 112,238.9 118,248.2 129,326.5 
Trade/GDP 
(%) 215.1 224.6 282.4 294.7 192.1 171.5 174.9 178.9 206.5 216.1 225.5 
 

Note:    * GDP 1996-1999 (base year 1987) and GDP 2000-2006 (base year 2000) 
 

No. Description 
Exports 2006  

(US$ mil)  Description 
Imports 2006 

(US$ mil) 
1 Electrical machinery and equipment and parts  49,951.50  Electrical machinery and equipment and parts  47,462.53 

2 Boilers, machinery and mechanical appliances and parts 32,659.13  Boilers, machinery and mechanical appliances 19,272.75 

3 Mineral fuels, mineral oils and products  22,048.25  Mineral fuels, mineral oils and products  11,737.89 

4 Animal or vegetable fats and oil and products 6,966.73  Plastics and articles  4,665.07 

5 Rubber and articles  4,823.18  Iron and steel 4,209.71 

 Total 116,448.79  Total 87,347.95 
Source : Department of Statistics, Malaysia 
 

Key initiatives undertaken to liberalise and facilitate trade include: 
� Progressive liberalisation towards freer and open trade, and strengthening the domestic 

capacity to participate in an increasingly open trading environment. 
� Pursues trade liberalisation through the rules-based multilateral trading system under the WTO and 

at the regional and bilateral levels to optimise opportunities on market access for goods and services.  
� Continue to facilitate exports through export promotion and marketing assistance 

programmes, provided by Malaysia External Trade Development Corporation, an agency 
under the Ministry of International Trade and Industry; and provision of export financing 
facilities by commercial banks and development financial institutions. 

� Reducing the average applied MFN tariff rates from 9 per cent in 1996 to 8.5 per cent in 2004. 
Tariff preferences are provided under ASEAN Free Trade Area (AFTA) and other regional FTAs.  

 
2. FOREIGN DIRECT INVESTMENT IN MALAYSIA 
 

YEAR 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 
Investments Inflow 
(US$ mil) NA NA NA 13,114.4 9,724.2 12,255.5 9,411.8 8,389.7 7,302.9 17,128.7 14,391.3 

Investments/GDP (%) NA NA NA 25.8 10.4 13.0 9.5 8.0 6.5 14.5 11.1 
Source : Central Bank, Malaysia 

 

Key initiatives undertaken to liberalise the investment regime, particularly in the industrial sector, 
and facilitate investments include: 
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� Maintaining an open and liberal environment for investments in the manufacturing and 
related services sectors. All industries are open for investments, except a few restricted 
sectors for reasons of national security, public health, moral and environment, as well as in 
limited cases, due to excess capacity.  

� A liberal equity policy for foreign investments in the manufacturing sector, i.e. 100 per cent 
foreign equity holding is allowed for all investments in new projects, as well as investments in 
expansion/diversification projects by existing companies irrespective of their level of exports, 
effective from 17 June 2003. 

� Foreign companies in the manufacturing sector are allowed to employ expatriates where 
certain skills are not available in Malaysia. 

� Provision of attractive tax incentives, such as corporate tax rate at 27 per cent, applicable to 
both resident and non-resident companies, pioneer status, investment tax allowance, 
reinvestment allowance, incentives for high technology industries, incentives for strategic 
projects and incentives for the setting-up of international/regional service-based operations. 

� 12 manufacturing sectors and 8 non-Government services sub-sectors identified under the 
Third Industrial Master Plan (2006-2020) targeted for further development.   

 
3. TRADE AND INVESTMENT POLICY COORDINATION - NATIONAL LEVEL 

 
CABINET 

 
 

MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY 
 
     TRADE        INVESTMENT 
     POLICY                      POLICY  
 

 
  Malaysia External Trade  Malaysian Industrial  
  Development Corporation  Development Authority 

  
  Economic Planning Unit Economic Planning Unit 
  Prime Minister’s Office Prime Minister’s Office 
 
  Ministry of Finance Ministry of Finance 
 
  Ministry of Plantation Industries  Trade and Industry Associations 
  and Primary Commodities 
 

  Ministry of Agriculture 
  and Agro-based Industries 
 

  Ministry of Domestic Trade and 
  Consumer Affairs 
 
  Trade and Industry Associations 
    
Commentary: 
� The Ministry of International Trade and Industry is the lead agency with regard formulation of 

policies on external trade and investments in the manufacturing and non-Government 
services sectors. 
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� In formulating policies, be it on trade or investment, the Ministry of International Trade and 
Industry continues to engage in consultations with the agencies listed in the respective 
columns, including private sector participation through the various related trade and industry 
association. 

� All policies are approved by the Malaysian Cabinet. 
         
 
4. TRADE AND INVESTMENT POLICY COORDINATION - BILATERAL, REGIONAL 

AND MULTILATERAL 
 

� All negotiations of trade and investment treaties are led and coordinated by the Ministry of 
International Trade and Industry.  

� Malaysia’s involvement in regional or multilateral initiatives on investment rule-making, 
among others include:  

 - Conclusion and implementation of the ASEAN Investment Agreement. 
 - Participation in two meetings of the OECD task force on a Policy Framework for 

Investment.  
 

5. CONCLUSION 
 

� At the multilateral level, Malaysia continues to be committed to complete Doha Round 
negotiations. Malaysia believes the key to concluding the Round is for all members to 
show flexibility. Countries which practice significant market distortion, should undertake 
greater commitments on market opening. 

� Regionally, Malaysia continues to be supportive and committed towards realising the   
ASEAN Economic Community, which entail deeper integration among ASEAN member 
countries with priorities on:  

 - Enhancing the region’s economic competitiveness through improved productivity and 
efficiency. 

 - Improving the human capital base. 
 - Creating a strong regional institution which is rules-based in approach towards 

addressing issues of compliance to commitments. 
� Bilaterally, Malaysia continues to seek favourable market access for originating exports 

through FTAs and other preferential arrangements with its trading partners.     
 

 
 


