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1. International Trade in COUNTRY 

 
Since requesting accession to the GATT and afterwards to the WTO, the Russian 

Federation had undertaken an unprecedented process of reforming of its economy progressive 
adopting laws and regulations consistent with the WTO multilateral rules and disciplines. The 
priority has been given to the growing inderdependence of national economies, global integration 
of markets and linkages between trade flows and investments required the Russian Federation to 
adjust its trade, financial and investment legislation in compliance with the WTO rules.  

The overall trade policy of Russia has become increasingly liberalized, more transparent, 
and predictable. 

In the recent several years the Russian Government has adopted a number of basic laws 
and decrees, relating regulation of the external economic activities, among which there are the 
following: “On the foundations of government external trade activities regulation”, “On the 
specific protective, antidumping and compensative measures while importing’, “On the 
exchange regulation and the exchange control”, “On the technical regulation” and a number of 
laws, concerning the IPR protection. 

The legislative framework based on the WTO principles has been already created. 
The Russian trade indicators for the period of 2001-2006 are the following: 
 

  2001 2002 2003 2004 2005 2006 

Foreign trade (bln. 
US dollars) 133,44 143,24 178,57 239,07 324,35 407,42 

Export (bln. US 
dollars) 95,52 101,04 126,07 170,12 231,41 278,56 

Import (bln. US 
dollars) 37,91 42,2 52,5 68,95 92,94 128,86 

foreign trade / GDP 
ratio (%) 42,9 41,3 41,5 40,5 42,3 41,4 

 
The main exporting goods of the Russian Federation as for 2006 are: 
- fuel and energy products (72,1 %); 
- metal and metal products (12,4 %); 
- chemical products (5,3 %); 
- wood and timber (3,2 %); 
- vehicles, machinery and equipment (3 %). 
The main importing goods as for 2006 are: 
- vehicles, machinery and equipment (51,4 %); 
- food and agricultural products (16,2 %); 
- chemical products (15 %); 
- metal and metal products (5,5 %); 
- textile (4,5 %). 



 2 

 
 
 

2. Foreign Direct Investment in COUNTRY 
 

In the first quarter of 2007 the volume of foreign direct investment in the Russian 
economy has sharply increased. It has been 2,8 times more than in the same period of 2006. and 
amount for 24,6 bln. US dollars.  

 
  2001 2002 2003 2004 2005 2006 
Accumulated foreign 
direct investments 
(bln. US dollars) 18,17 20,35 26,13 36,14 49,75 67,89 

AFDI / GDP ratio (%) 6 6 6 6 7 7 
 
29 % of FDI flows went into manufacturing sector, 25 % – into natural resources 

production, wholesale and retail sector. 
The great number of adjustments has been made to improve the investment climate in 

the Russian Federation, which, in its turn, could increase the competitiveness of the Russian 
export on the world markets. 

Amendments have been recently introduced in the Tax Code of the Russian Federation. 
These alterations would create incentives to raise foreign and national investments through new 
rules of debiting scientific researches costs, introducing the depreciation bonuses, simplification 
of tax control and so on. 

The regulations concerning the protection of intellectual property rights and 
competition, corporate legislation, exchange control have been amended. 

Currently in the Russian Federation 11 special economic zones are operating, among 
which are technical-promotional, industrial-production and tourist-and-recreational special 
economic zones. These zones present the special free trade zones regimes and a number of tax 
preferences. 

 
3.Trade and Investment Policy Coordination – National Level 
 
To take into account all specific needs of the business concerning the trade and 

investment policy several organizations and institutions provide the platform for public private 
dialog. First of all, it is Chamber of Commerce of the Russian Federation and the Russian Union 
of Industrialists and Entrepreneurs (Employers), which represent the interests of their members 
and provide the regular consultations on the government policy. Secondly, foreign business 
associations, which are providing their members with relevant commercial information and 
inform the Russian Government about their problems to find the joint decision. 

Another two mechanisms of promoting investments and supporting the socio-economic 
development are the Investment Fund and the Russian Venture Company. Using different types 
of government support tools they stimulate huge investments, most of which are going into 
infrastructure and high technology development. 

To ensure the best operating of the Investment Fund, the Russian Venture Company 
and the Russian Agency of Management for Special Economic Zones, the Russian government is 
developing the establishment of the Russian Development Bank, that should play the 
coordinating role for all institutions mentioned above. Its establishment should result in 
competitiveness facilitation and investment incentive. 

 
4. Trade and Investment Policy Coordination – Bilateral, Regional and Multilateral 
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The process of negotiating of Bilateral Investment Treaties (BITs) in Russia is 

coordinated by the Ministry of Economic Development and Trade and also includes the 
involvement of the Ministry of Foreign Affairs, Ministry of Finance and Ministry of Justice. This 
kind of inter-agency participation in the drafting of the BITs ensures that all types of issues are 
covered during the negotiations by the experts who are directly in charge for holding specific 
topics falling in the scope of the BITs. Currently Russia has more than fifty BITs concluded with 
different states with more than forty of them entered into force. Some of these BITs were 
inherited by Russia from the former USSR and are subject at the moment to renegotiation.  

Until now Russia does not have in force any Regional Investment Treaty covering 
investment activities of investors from more than two countries. At the same time Russia is in the 
process of negotiating a Draft Investment Treaty in the framework of the Euro-Asian Economic 
Community which combines six countries of the region (Russia, Belarus, Kazakhstan, Tajikistan, 
Turkmenistan and Uzbekistan) and represents the Regional Economic Intergration Establishment 
which is aiming at achieving an advanced level of trade and investment liberalization within the 
part of the former USSR territory. The Draft would provide for stronger provisions on the issues 
of promotion and protection of investments as well as set out a predictable legal environment for 
investors from the above-mentioned countries. 

Another regional initiative which is currently under discussion deals with possible 
launching of negotiations on the Russia-European Union Free Trade Agreement (FTA) - a step 
that can be theoretically made following Russia’s accession to the World Trade Organization. 
This FTA is expected to cover not only purely trade issues but also investment-related topics. At 
this stage it is still early to speculate on details of the coverage of the FTA since the possibility of 
its elaboration remains to be discussed in the future. 
 

5.Conclusion 
 

The Russian foreign trade and investments policy still mainly depends on natural 
resources content. A number of actions has been recently taken, including the adoption of new 
laws and regulations, to ensure the diversification of the Russian economy through liberalization 
of regimes and conditions for activities, resulting at the high technology industrial development. 
Another challenge for the Russian economy is to reach the balance between exports and imports 
as well as between outcome and income investments to guaranty the sustainable economic 
growth and social development. 


