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1. Foreign Direct Investment 
Despite the recent adverse conditions such as ongoing political unrest in the 

southern provinces, tsunami’s impact since 2004, high oil price, rising inflation, and 
new monetary policy including the military government, Thailand’s  investment 
climate remains generally favorable and competitive comparing   with the others in 
the region, though certain countries in the region seem to be catching ago quickly. 
The result from the BOI confidence survey 2006-2007, the investment climate could 
be strengthened if improvements were made in the area of regulatory transparency 
and consistency, monetary policy, political environment.  
 

The Board of Investment’s statistic has shown that Japan ranked first in the top 
five major FDI countries in year 2005 and 2006. 
In 2006 the top five FDI countries in Thailand were Japan, US, Singapore, Malaysia, 
China respectively. 
 

The Board of Investment (BOI) plays a major role in promoting investment in 
Thailand. Under the Investment Promotion Act BE 2520, revised BE 2543 and BE 
2544, the BOI continue to encourage investment both local and FDI by providing tax 
and non tax incentives 
The industries that are eligible for BOI promotion include Agriculture sector, Mining, 
Light Industry, Auto Parts, Electronics and electrical, chemical, and services 
Industries. 

 
2. Trade and Investment Policy Coordination –National Level 

Trade and Investment policy involves many ministries, central bank, the Board of 
Investment, The National Economic and Social Development, etc., the ministry of 
commerce and Finance have their responsibilities for trade and investment related 
issues. Certain policies will be considered by the ministries involves, ministry of 
Agriculture, Public Health, Energy, ICT, etc., The Department of Trade Negotiations 
(Ministry of Commerce) is responsible for bilateral and multilateral trade negotiation. 
But it has to consult extensively with other government agencies and non-government 
agencies. All Trade and Investment policies and other economic development policies 
will have to be approved by the Prime Minister and his cabinet. 

 
The National Economic and Social Development Board (NESDB) under the 

Prime Minister Office is the Planning and Advisory organisation comprising of many 



related ministers involved. The same applies to Thailand Board of Investment which 
have all economic ministers and representatives from the private sectors association 
including academic personal sitting as members of the Board. Now policy and 
regulations will be debated widely among these representatives. 
 

As for the private sector involvement, foreign and domestic investors can make 
proposals or recommendations related foreign investment regulations through various 
mechanisms such as the  Joint Public and Private Consultative Committee (JPPCC); 
Joint- Standing Committee on Commerce, Industry and Banking-JSCCIB which 
comprises the Board of Trade of Thailand, the Federation of Thai Industries, and the 
Thai Bankers’ Association; Foreign Chamber of Commerce including each country’s 
Chamber of Commerce; and several ad-hoc working groups consisting of 
representatives from public agencies and private sectors institutions. Memorandum of 
Understanding (MOU) had been signed among private sector organisations and 
served as guidelines for bilateral and multilateral cooperation on Trade & Investment 
Promotion as well as barriers elimination. Public hearing is a common channel 
through which the opinion of the private sector has representatives in the Board of 
Investment, which is responsible for establishing investment promotion policies and 
considering investment projects applying for promotion. 

 
3. Trade and Investment Promotion Coordination – Bilateral, Regional and 

Multilateral 
Thailand remains open to the foreign Trade and Investment. Its active engagement 

in bilateral, regional and multilateral economic arrangement reflects the readiness to 
integrate itself into the world economy. 
 

Thailand is supportive of a multilateral trading system. Thailand played a part in 
launching the Doha Development Agenda (DDA), which focused on the development 
dimension of trade, greater market access and clearer and fairer rules. 
Thailand is an original member of ASEAN, it participates in ASEAN Free Trade 
Area (AFTA), ASEAN Framework Agreement Services (AFAS), ASEAN Industrial 
Cooperation Scheme (AICO), ASEAN Investment Area (AIA). 
 

ASEAN members are also a perusing bilateral cooperation with non-member 
states and other regional inter-government organisation which include the Andean 
Council, The Australian-New Zealand Closer Economic Relations (CER), 
MERCOSUR, etc., 
 

Thailand is also a member of APEC, ASEM, BIMST-EC and participate actively 
in the GMS-EC forum. Thailand has sign FTA with Australia and this TAFTA 
entered into force in 1 January 2005. Thailand-New Zealand Closer Economic 
Partnership (CEP) Agreement became effectively 1 July 2005. A comprehensive 
Japan-Thailand Economic Partnership Agreement (JTEPA) was signed in April 2007. 
FTAs that are on the negotiation are ASEAN-China, ASEAN-India, ASEAN-Japan, 
ASEAN-CER, ASEAN-EU, BIMSTEC, Thai-India, Thai-EFTA. 


