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This paper examines the dynamics of the agricultural 
negotiations in the WTO using past experience. It provides 
a very good analysis related some important issues such as 
domestic support commitments, export subsidies and food 
security. Basically it looks at three “pillars” of market 
access, export subsidies, and domestic support identified 
in the current Doha round. It also examines the food 
security problem and agricultural trade liberalisation using 
two examples (Indonesia and Philippines) in the Asia-
Pacific region. These two cases show the complexities 
involved in agricultural trade liberalisation.   



•Having said that, I would like to focus on some key issues. 

• “Binding overhang” (the gap between bound and applied 
MFN tariffs). There has been growing body of literature on 
this issue. Jean et al. (2005) have evaluated this problem 
using a set of tariff cuts similar to the Harbinson
progressive reduction formula. They have found that there 
would be very little import liberalisation under current 
proposal because bound tariffs in many countries are much 
higher than their applied rates.  



• This point has been highlighted by many analysts over the last 
two years or so (for example, Anderson and Martin and their 
associates in a number of publications in 2005, Hertel and 
Keeney, 2005).

• Many have pointed out that deeper cuts are needed in the 
current Doha round negotiations.

•The gains for developing countries from reductions in domestic 
support may be substantially smaller than the potential gains 
from tariff reductions (see for example, Anderson and Martin, 
2005, Hertel and Keeney, 2005 and Hoekman, et al, 2004) 



• As Anderson and Martin (2005, p.2) noted, “…indeed a cut as 
huge as 75 percent for those with most domestic support is 
needed to get some action, and even it would only require cuts 
in 2001 levels of domestic support for four WTO actors: the US 
(by 28 percent), the EU (by 18 percent), Norway (by 16 percent) 
and Australia by 10 percent – and the EU and Australia have 
already introduced reforms of that order since 2001, so may 
need to do no further cutting under even that formula”.

•I will reproduce the following two tables for your benefit.



Table 1: Effects on Economic Welfare of Full Trade Liberalisation from

Different Groups of Countries and Products, 2015 (percent)

From full Liberalization of : Agriculture
And Food

Textiles and
clothing

Other 
manufactures

All goods

Panel A: Distribution of Effects on Global Welfare

Percentage due to:

Developeda country policies 46 6 3 55

Developing countries’policies 17 8 20 45

All countries’ policies 63 14 23 100

Panel B: Distribution Of Effects on Developing Countries’ Welfare
Percentage due to:

Developeda country policies 30 17 3 50

Developing countries’ policies 33 10 7 50

All countries’ policies 63 27 10 100

a Developed countries include the transition economies of Eastern Europe and the  former Soviet Union.

Source: Adopted from Anderson and Martin (2005, Table 4).



Table 2: Distribution of global welfare impacts of fully removing agricultural 

tariffs and subsidies, 2001 (percent)

Agricultural High-
liberalization incomea Developing World
component: countries countries

High-incomea countries’
liberalization of:

Import market access 66 27 93
Export subsidies 5 -3 2
Domestic support 4 1 5

All measures 75 25 100

a.High-income countries include the newly industrialised East Asian customs territories of Hong Kong, Korea, Singapore and Taiwan as well as 
Europe’s transition economies that joined the EU in April 2004. 

Source: Adopted from Anderson and Martin (2005, Table 5)



• As noted in Hertel and Keeney (2005), agricultural export 
subsidies are now only a small part of agricultural support 
programs even when implicit subsidies in the form of food aid 
and export credits are included. 

•Jensen and Yu (2005) have also emphasised that gains from the 
reduction in domestic support are expected to be limited.  
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