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This is a draft document for discussion at the Third ARTNeT Consultative Meeting of Policymakers 
and Research Institutions. It sets out the ARTNET Research Programme for 2007, the third and 
final year of ARTNeT Phase I. It builds on the programme approved during the Second ARTNeT 
Consultative Meeting of Research Institutions and Policy Makers and dated 7 November 2005. 
Policymakers, government focal points and other participants to this meeting are encouraged to guide 
the ARTNeT secretariat (UNESCAP Trade and Investment Division) by reviewing this document prior 
to the meeting and by  presenting their views and proposed amendments during the last session of the 
meeting on  November 2. Suggestions on both the substantive content of the programme and its 
implementation are welcome. An important aspect of the discussion will also be the identification of 
topics/focus areas for which their may be significant duplication or need for coordination with research 
programmes of other research institutions or international organizations. 
 
 

Introduction 
 

A Trade Research Priority Survey of ARTNeT government focal points and research 
institutions was conducted in September/October 2006 in order to provide member-driven 
direction to the ARTNeT research programme for 2007. The following areas were identified as 
the top 5 (of 13) priority areas for trade research in the region: (1) Regional and bilateral trade 
integration, (2) Trade facilitation, (3) Trade in agriculture, (4) Trade in services, (5) Trade and 
investment. These priorities are broadly consistent with those identified by the ESCAP 
Secretariat as key areas for research. 
 
 The three main research projects implemented as part of the ARTNeT research 
programmes 2004-05 and 2005-06 included the ARTNeT Thematic Study on Trade 
Facilitation, a regional study on agricultural trade liberalization, and a regional study on 
liberalization in trade in services.1  In order to build on the momentum generated thus far, the 
research programme for 2006-07 should  further expand on the  research programme of the 
network, and lay the groundwork for a possible phase II, while also taking into account that  
2007 is the final year of Phase I of the network. Therefore, it is proposed that a small number 
of studies be conducted next year to fill in the gaps and answer questions emerging from 
ARTNeT thematic and regional studies, particularly with a view to providing useful analysis to 
least developing countries in the region. In addition, it is proposed that groundwork be initiated 
on a regional study on trade and investment for possible continuation and expansion in a 
subsequent phase of ARTNeT. The linkages between trade and investment and other issues 
traditionally thought of as domestic issues emerged as high priority in the latest ARTNeT 
Trade Priority Research Survey. 
                                                 
1 Information on ARTNeT research is available at: http://www.unescap.org/tid/artnet/policy_brief.asp .  
An update on implementation of ARTNeT Research Programme 2005-06 as of early October 2006 is available at: 
http://www.unescap.org/tid/artnet/mtg/consult3_resprog0506.pdf . 
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Follow-up to the Thematic Study on Trade Facilitation 

 
The thematic study focused on issues related to WTO trade facilitation negotiations 

during the first year, followed by exploratory papers on trade logistics services liberalization, 
customs valuation issues and regional trade facilitation initiatives in 2006. Gaps in the research 
effort conducted so far include: 

a) Limited coverage of the region, with trade facilitation needs and priorities examined 
in only 5 countries in the region. Methodologies and instruments developed earlier may be 
revised and implemented in other countries, particularly in the least developed countries of 
Southeast Asia. Additional information collected, combined with already available data, may 
be used to develop a credible matrix of trade facilitation measures and their characteristics (in 
terms of priority, complexity and implementation requirements) to facilitate negotiations 
and/or implementation of technical assistance programmes in this area.  

b) The fact that no differentiation has been made between the trade facilitation needs of 
large traders and those of small and medium sized enterprises with export potential. Are their 
needs different? If so, it would be useful to research these differences and to identify a set of 
administrative and regulatory measures and systems that would enable small and medium sized 
enterprises to more easily and directly participate in global trade. 

c) The limited emphasis on transit issues (GATT Article V). These issues are of 
particular importance to landlocked countries in the region. Available research suggests that 
transit issues are generally managed on a bilateral or regional basis, rather than at the 
multilateral level. A more comprehensive regional picture of transit agreements and their trade 
facilitation provisions would be useful in identifying effective ways to harmonize and facilitate 
trade of some of the poorest countries in the region. 

d) The need for a more careful exploration of the trade logistics liberalization process, 
e.g., how to sequence liberalization initiatives to increase competition while ensuring improved 
access to and quality of logistics services. 
 
 

Follow-up to the Regional Study on Agricultural Trade Liberalization 
 

The regional study on agricultural trade liberalization mapped and evaluated the current 
and potential use of key preferential trade agreements in the Asia-Pacific region as a means to 
liberalize agricultural trade. A number of questions remain to be tackled under this theme, for 
example: 

a) Does trade liberalization in agriculture through PTAs of countries in this region 
affect their behavior in the current multilateral trade negotiation? 

b) What are implications of regional agricultural trade liberalisation on poverty? 
c) How trade-distortive are SPS measures used in agriculture-related trade? 
d) Is there a link between foreign direct investment in food processing and the use of 

defensive and safeguard measures?  
 
 
 
 



Follow-up to the Regional Study on Trade in Services 
 

The regional study on trade in services initiated this year focused on the banking and 
insurance as well as education sectors, examining the development implications of 
liberalization and deregulation reforms in selected developing ESCAP countries. Another study 
explored the linkages between use of services and intermediaries in goods manufacturing and 
national productivity. 

a) Follow-up research next year may remain on services trade expanded to the 
investment and growth nexus. The research should focus more on understanding the impact of 
“behind-the-border” barriers/obstacles seeking to provide policy guidance on regulatory 
reforms that balance economic growth with equity objectives. 

b) Sectoral studies in health, education and tourism as well as studies on the 
movement of natural persons will be particularly important given their potential implications 
on employment and economic and social development for many countries in the region. 
 
 

Regional Study on Trade and Investment 
 

Some have argued that trade and investment are two sides of the same coin. Both trade 
and foreign direct investment are seen by many developing countries in the region as important 
engines of growth and development. At the same time, transnational corporations are also 
known to crowd out competitors, often smaller domestic companies, such that it is difficult to 
discuss trade and investment policies and interactions without also discussing competition 
issues. In this context, arguments could be made for global or at least regional trade-related 
investment and competition regimes as trade, investment and competition are entangled in 
complex triangular relationships, though the nature and level of these interrelationships are not 
always well known, researched and understood. For this reason, among others, many 
governments are still very reluctant to negotiate multilateral investment and competition 
regimes, preferring to negotiate instead bilateral investment treaties or/and to include 
investment/competition provisions in bilateral or regional preferential trade agreements. 

While the OECD and UNCTAD have done considerable work in these areas, many 
questions remain, including: What are the causal relationships between trade, investment and 
competition? Do they vary across countries and sectors? What has been the effect/effectiveness 
of the provisions on investment and competition in the PTAs on trade, investment and 
competition in Asia-Pacific countries? Is the choice of investment locations significantly 
influenced by the existence of PTAs? How are competition provisions used to enhance 
cooperation among countries? Can investment and competition policies be designed to promote 
inclusive growth? How do trade and investment policies interact with technology transfer and 
intellectual property rights protection? The regional study will endeavor to address some of 
these questions in the first half of 2007, with preliminary results to be reviewed during an 
expert group meeting tentatively scheduled in August 2007. 
 

Implementation Guidelines 
 

The tentative guidelines remain unchanged. A call for proposals is expected to be 
issued online in late November or early December 2006. 


