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1.    International Trade  in Bangladesh 
 

Table - 1 
(in million US $) 

FY Export Export 
Growth(%) 

Import Import 
Growth(%) 

Trade-GDP 
Ratio(%of 
GDP) 

1999-00 5752 8.26 8374 4.60 29.98
2000-01 6467 12.43 9335 11.50 33.63
2001-02 5986 -7.44 8540 -8.50 30.54
2002-03 6548 9.39 9658 13.10 31.22
2003-04 7603 16.11 10903 12.9 32.76
2004-05 8655 13.84 13146.70 20.58 36.33
2005-06 10526 21.63 14746.40 12.17 40.80
 

Table 1 indicates that during last 7 years total trade has registered double digit growth 
except in FY 2001/02. This has resulted in an increase of trade Trade-GDP ratio reflecting 
enhanced importance of foreign trade in the economy and the effort of the government to 
integrate the economy to multi-lateral trading system. 
 

The major five items exported are Woven garments, Knitwear, Frozen food, Jute 
goods and Leather. In 2005-06 these items exported 4083.82, 3816.98, 459.11, 361.03 and 
257.27 million US $ respectively.  
 

The five major imported items are Food products, Crude Petroleum & petroleum 
products, Chemical & fertilizer, Raw Materials & Accessories of RMG and Capital 
Machinery. In 2005-06 these items earned 1449.34, 2126.65, 969.01, 3928.89 and 1630.74 
million US $ respectively. 
 
Five key measures/initiative/reforms undertaking to liberalize and facilitate trade 

• Simplification of import procedures in line with the commitment with WTO system 
• Duty-free import of Machineries and intermediate goods 
• The total number restricted items for importing have been brought down  to 25 from 

62 in Import Policy order 2006-09. 
• Export Policy of 2006-09 has provided for continuation of the provision for duty 

drawback and cash incentive for import. 



• Complete withdrawal of 4% infrastructure development surcharge and merger of two 
slabs of supplementary duty at 15% and 25% into a single slab of 20%. 

• Bangladesh has been following floating exchange rate regime since 2003. 
 

2.    Foreign Direct Investment in Bangladesh 
 
Actual FDI inflow in Bangladesh for the last four years: 
 
Year 2003 2004 2005 2006 
Fig. in US$  
(million) 

268 460 845 700* 

 
Source: Bangladesh Economic Review 2007 
 

Bangladesh is having investment potential in almost all sectors but recent trend shows that 
the under mentioned 5 (Five) major sectors are (100% foreign owned or under Joint-Venture) 
are taking the lead the share of them are as follows: 
 

• Services-74.84% (Telecom, Power, Oil, Gas & Hospitals); 
• Textiles-8.96%; 
• Engineering 8.81%; 
• Agro based Industries-3.20% 
• Chemicals- 1.61%; 

 
Reforms Measures undertaken are: 

• A Permanent Law Reform commission set up to ensure greater transparency and  
predictability in the way rules and regulation are made; 

• The Securities and Exchange Commission established in 1993 to oversee and regulate 
the operation of the stock market; 

• Power generation, Air Cargo, Telecommunication, Air-transportation, Railway etc. are 
allowed in the private sector investment; 

• BOI would set up Special Economic Zone (SEZ) in the country; 
• The Company Law-1913 modernized in 1994 and further modernization is in process; 
 

 
 
5 (Five) major Sectors where FDI is encouraging: 

 
• Energy and Power generation; 
• Mineral – Coal, Gas, Oil exploration; 
• Ports, Highways, Bridges; 
• Pharmaceuticals; 
• Textiles; 
 
 



3. Trade and Investment Policy Coordination- National level: 
 

The overall trade and investment policy of the country is in fact composed of a 
number of policies, like a) Bangladesh Industrial Policy, b) Bangladesh Export Policy, c) 
Bangladesh Import Policy, d) Taxation Policy. However, various Ministries and 
organizations are involved in formulating and implementing these policies.  According to 
the Rules of Business of the government, Ministry of Industry deals with investment 
issues, Ministry of Commerce deals with import and export policies and Ministry of 
Finance is involved with the fiscal and taxation policies. In the process of formulation and 
implementation of these policies, the concerned Ministry holds consultations with all the 
related government bodies, private sectors, stakeholders, think tanks, research 
organizations, academics, NGOs, members of the civil society and other related persons. 
In addition to holding consultation meetings, written comments are also sought from 
important agencies and bodies. Even in the process of implementation consultation 
meetings are being held on specific issues as and when necessary. There are also few 
standing bodies which meet regularly to review the issues and take decisions on various 
on-going issues. In fact, this is the system how trade and investment policies are being 
coordinated in our country. Though this system of coordination is going on in our country 
for a long time, sometimes it does not work up to the mark. Many important issues fail to 
be addressed properly just due to lack of proper coordination.  
 

For example, in each of our export policy projection, government declares few sectors 
as thrust sectors and keeps various provisions of facilities with a view to attracting 
investment in these sectors and increasing exports. However, every time it is found that 
expected outcome could not be achieved. One of the main reasons for not achieving the 
expected result is lack of proper coordination. So, I think we need to improve this system 
through which trade and investment issues could be better coordinated.      
 
4. Trade and Investment Policy Coordination- Bilateral, Regional and 

Multilateral: 
 

The international framework for financial and economic transactions has significantly 
changed with the presence of various multi-lateral, regional and bi-lateral trade 
agreements. Bangladesh is an active member of the World Trade Organization (WTO). 
Moreover, it has also been pursuing liberalization through many regional free-trade 
agreements like South-Asian Free Trade Area (SAFTA), BIMSTEC (comprising of 
Bangladesh, India, Myanmar, Sri Lanka and Thailand, including new members-Nepal and 
Bhutan) Free Trade Agreement and the Asia Pacific Trade Agreement (APTA). 
Bangladesh has also signed Preferential Trade Agreement with D-8 member countries. It 
is expected that all these RTAs will facilitate foreign investment and industrial relocation 
in Bangladesh. One of the objectives behind pursuing trade through these RTAs is to 
attract more foreign and local investment in the export oriented industries of the country. 
With this end in view every negotiating position is formed by consulting with the 
government and private sector bodies, along with other stakeholders, which are related to 
investment.  

 


