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1. International Trade in Bhutan 
 

India is Bhutan’s largest trading partner. Trade between the two countries has increased 
considerably in the past few years with imports from India touching Nu. 12,795.09 million and 
exports from Bhutan Nu. 9,969.83 million in 2005. 
 

Electricity accounted for Nu.3,439.94 million of the total exports. Other major export items 
were: wire cables, calcium carbide, ferro-silicon, portland cement, ingots, texturized polyster yarn, 
particle board and mineral and aerated water 
 

Major imports from India were diesel, iron & steel, electrical transformers & static converters, 
rice, beer, passenger cars and hydraulic turbines & parts. 
 

Bangladesh is Bhutan’s second largest trading partner. Exports to Bangladesh in 2005 stood at 
Nu. 561 million and mainly consist of apples, oranges, limestone, dolomite lumps, talc, gypsum and 
mixture of juices. Imports were worth Nu. 147 million consist of ready-made garments, tableware, 
melamine, biscuits, waffles and chips, aerated waters, noodles, batteries for cars and cooking oil.  
 
The share of retail and wholesale trade to total GDP at current prices was 5.7% in 2005. 
  
a) Top five commodities of import 
 

Commodity Value in Nu. Million 
  2004 2005 
Diesel 1,008.43 1,304.05 
Bars & rods of iron & non alloy steel     400.57 556.61 
Polyesters    354.26 467.69 
Petrol    339.93 460.15 
Electrical transformers, static converters & inductors - 446.13 
 
b) Top five commodities of export 
 

Commodity Value in Nu. Million 
  2004 2005 
Electrical energy 2,711.75 3,479.54 
Stranded wire, cables  525.91 769.04 
Calcium carbide  706.06 693.27 



Ferro-silicon  730.97 642.27 
Portland cement  357.92 611.30 
 
2. Foreign Direct Investment in Bhutan 
 

The Foreign Direct Investment Policy, 2002 together with the Foreign Direct Investment Rules 
and Regulations, 2005 clearly provides the overall policy framework and procedural requirements 
for Foreign Direct Investment in Bhutan. These have been kept simple to facilitate the flow of 
foreign direct investment in industries. As can be seen Bhutan has opened up to FDI only very 
recently.  
 

Fifteen different sectors in manufacturing and service have been opened up for FDI. Since 2005, 
a few projects in hotels and resorts, manufacturing (agro based and minerals based) and service 
have been set up under the FDI regime.   
 
3. Trade and Investment Policy Coordination – National level 
 

Since the early 1990s the Royal Government of Bhutan has placed particular emphasis on the 
development of the private sector in Bhutan. Various measures have since been taken to support the 
growth of the private sector. One such initiative is the establishment of the Private Sector 
Development Committee (PSDC). Among other things, the PSDC is involved in synchronizing 
various policies, rules and regulations affecting the trade and investment sectors.  
 

Bhutan has further taken numerous legal, policy and institutional reforms to foster a strong 
private sector and to prepare for our integration into the global economy. The National Assembly in 
June 2006 enacted the Media Bill, Office of the Attorney General Bill, Audit Bill, Anticorruption 
Bill and ratified the South Asian Free Trade Agreement (SAFTA).  
 
4. Trade & Investment Policy Coordination  
 

At the regional and multilateral level Bhutan is a member of the South Asian Association for 
Regional Cooperation (SAARC) and BIMSTEC. Bhutan is actively pursuing accession to the WTO.  
 

Discussions are underway within the SAARC framework for investment rules and procedures.   
 

In pursuance of the Royal Government’s trade policy to integrate into the regional and the 
global economy, Bhutan has been active in the South Asia Free Trade Area (SAFTA) and the Bay 
of Bengal Initiative for Multi Sectoral Technical and Economic Cooperation (BIMSTEC) 
negotiations. The SAFTA agreement for Trade in Goods has been concluded and implementation is 
underway since January 2006. The Agreement on Trade in Goods under the BIMSTEC Free Trade 
Area is in an advanced stage and the Agreement on Trade in Services and Agreement on Investment 
are scheduled to be concluded in December 2007. We have also renewed the Agreement on Trade, 
Commerce and Transit with India in July 2006. 
 
5. Conclusion 
 



Bhutan imminent membership of the WTO together with its membership of regional initiatives 
such as SAARC and BIMSTEC is expected throw up huge challenges to the country in terms of the 
need to open up its nascent economy and frame up appropriate trade policies. The relatively recent 
launching of the Foreign Direct Investment Act and the Foreign Direct Investment Rules and 
Regulations has already initiated a process of coordinated licensing and registration procedures 
which are conducive to investment. Bhutan is keen to learn from the good practices of other 
countries in the world and believes that meeting such as the ARTNeT Coordination Meeting are a 
step in the right direction. 


