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Introduction

- Worldtrade Management Services
- Network in US, EU and Asia.

- Services:
- Monitoring changes in trade and customs laws/regulations

- E.g., Trade negotiations around the world
- Assist clients in trade and investment strategies:

- Comparison of tariff concession and investment 
incentives across locations

- Solving implementation problems such as customs issues.
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Global Market Integration

-The clearest emerging trend in the global economy is the 
expansion of Asia.

- The growth in the global economy in the next decade 
depends on the growth in Asia.  If Asia grows fast, the 
world economy will also expand, and vice versa.  

-Integration in Asia is another clear trend.  
- 37% of all on going trade liberalisation discussion is in 

Asia.

- A stable and smooth integration of Asia into the global 
economy requires a conducive global framework.
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The need for business community to participate in the WTO 
process

- WTO is the only available mechanism to produce the 
desired framework.

- Business community will be directly affected and hence 
should actively participate in the process.

What business community wants:

- Stable global business environment

- Clear rules and procedures
- Even playing field

It is the interest of the business community to see the 
successful Doha Round.
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Asian economy

- More than 60% of the labour force in Asia are in agricultural 
sector

- A more liberal trade for agricultural products would help 
Asia

- Most enterprises in Asia are small and medium in size.  
- To empower the small and medium size enterprises the 

cost of business transaction should be reduced – more 
trade and investment facilitation and accessibility. 
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Asian business community

- Core of the business sector are small and medium enterprises

- An integrated Asian economy is a good base but the expansion 
needs the access to global market and technology

- A more transparent rule based system will lower the transaction
cost of business and favour the small and medium enterprise.

- A restricted controlled system will discourage the growth of 
smaller enterprises.

- A global rule based system promoted by WTO should favour the 
small and medium enterprise.
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A business model to capture the benefit of trade liberalisation

- To capture the benefit of trade liberalisation – tariff reductions in 
both importing and exporting countries, a cross border business 
will be needed.

- There is an expansion of cross-border transactions.  However, 
cost are still high and only limited enterprises can capture this 
benefit.  

- More companies should be enabled to join the activity.

- With more beneficiaries, there will be stronger support for the
trade liberalisation and WTO process.

- The absence of wider participation will increase disparity and 
can lead up to long-term instability.   
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Nurturing the next generation enterprise

- Corporation that benefits from trade liberalisation should plow
back some of the gains from freer trade to support the process.

- For example, 
- More targeted Corporate Social Responsibility programme.
- Contribution toward funding some of the trade facilitation 

programmes;
- Empowering corporation in the developing countries through 

training activities, etc.
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Conclusions
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• The integration of Asia into the global market will benefit the 
global economy.

• WTO, especially, the Doha Round can create a conducive 
framework for such integration: a more liberal agricultural market 
and empowering of small and medium enterprise will ensure a 
smooth integration process.

• The benefit of trade liberalisation will be captured by cross 
border business transaction.  With more participants that can 
benefit from it, there will be stronger support for the process.

• Corporation that gain from the process should contribute toward
the process ,e.g., directly through CSR programme or contribute 
toward funding such activities.



THANK YOU
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On-going free trade negotiations

Intra-Asia-Pacific 43 36.75%
Asia-America 22 18.80%
Intra-America 22 18.80%
Asia-Pac - M.E. 8 6.84%
Asia- Europe 4 3.42%
America-M.E. 3 2.56%
America-Europe 3 2.56%
CIS and others 12 10.26%

Total 117 100.00%
Source: Worldtrade Management Services, PwC, Sept. 2005.
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Concluded
Under negotiation/

discussion

China Hong Kong; Macau
Australia; Chile; 

Japan; GCC; New 
Zealand; Pakistan

India Sri Lanka; Nepal GCC; Japan; Korea; 
Mexico

Japan Mexico Chile; Korea; China

Korea Chile
Australia; Canada; 

EFTA; India; Japan; 
MERCOSUR; US

Australia New Zealand; US China; Korea
New Zealand Australia China

Multilateral:

ASEAN+China, 
India, Japan, 
Korea

Bangkok 
Agreement: 

BIMSTEC:
- Bangladesh
- India
- Myanmar
- Sri Lanka
- Thailand

SAFTA / SAARC:

FTAs in Asia (excluding ASEAN countries)
FTA Environment Overview
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